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SECTION A - SUPPLEMENTAL INFORMATION

1.  This modification establishes conditions for the acceptance of vehicles required to be delivered in February 2004.

2.  Vapor Cycling System Unit (VCSU) Hydraulic Fluid Leak.

        a.  There have been several recent fires in M1A2 SEP Tanks caused by hydraulic fluid leaking from the VCSU into the engine

compartment.

        b.  GDLS has performed failure analysis, identified a possible cause, and developed an interim corrective action plan.  GDLS

shall provide to the government a final corrective action plan no later than 15 March 2004.

        c.  Subject to the conditions set forth in this paragraph, the Government agrees to accept vehicles scheduled in Section F for

delivery in the months of February 2004.  The Government will withhold $12,815.00 per vehicle after the liquidation of performance-based

payments from the payments for vehicles delivered in February.  The previous withhold for vehicles conditionally accepted from August

through December 2003 remains unchanged. After receipt of the final corrective action plan, the Government and GDLS will assess the

contractual responsibility for this correction and the Government will, as a result, review the necessity for and the amount of the

withhold.

        d.  Both parties reserve their rights with respect to the contractual responsibility for the correction and work required by

this paragraph 2. GDLS agrees that the Government's liability for this modification and all previous conditional-acceptance

modifications for this problem is limited to and does not exceed $1,831,305.00 total for Delivery Orders 0003 and 0006.

3.  This modification does not change the amount of this contract; all other terms and conditions remain unchanged.

                                               *** END OF NARRATIVE A 082 ***
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